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NOTES ON SURVEY \\

1. TIES TO WELLS AND CORNERS ARE
BASED ON STATE PLANE GRID NORTH
WV NORTH ZONE NAD '27.

2. TIES TO REFERENCES ARE BASED ON

MAGNETIC NORTH 02/22/01. NESTOR B-1 .
3 LEASE BOUNDARY SHowN WEREON | TN~ T
TAKEN FROM A DEED DATED 10-18-41 @ ~~~~~~~

AS RECORDED IN DEED BOOK 54
ON PAGE 90.

4, SURFACE OWNER AND ADJOINER
INFORMATION TAKEN FROM THE ASSESSOR  \ e R T
AND COUNTY CLERK RECORDS OF TUCKER e -0%5——*"‘_"—

COUNTY IN FEBRUARY. 2001, N\ e !
5. WELL LAT./LONG. ESTABLISHED BY
DGPS(SUBMETER MAPPING GRADE).

JRE
PLUGGED {/f% @ or
WELL
Sls 47-093-0039 ,
1" = 200
wilingg,
\“\\‘ 4,
| THE UNDERSIGNED. HEREBY CERTIFY THAT \e“go?;x.ﬁ;.&é'",, (+) DENOTES LOCATION OF WELL ON UNITED
THIS PLAT IS CORRECT TO THE BEST OF MY S RNCENSERA 5% STATES TOPOGRAPHIC MAPS.
KNOWLEDGE AND BELIEF AND SHOWS ALL 5{}‘-"\’ 0"-.«;,’: DATE __ FEBRUARY 23 , 20_01
THE INFORMATION REQUIRED BY LAW AND s 17T

THE REGULATIONS ISSUED AND PRESCRIBED OPERATORS WELL NO. _NESTOR B-1
BY THE DEPARTMENT OF ENERGY.
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MINIMUM DEGREE o

OF ACCURACY 1/ 200 FILE NO. 4647PB1 (99-25) STATE OF WEST VIRGINIA
SCALE 1" = 500 DIVISION OF ENVIRONMENTAL PROTECTION |

PROVEN SOURCE

OF ELEVATION JUNCTION OF ROADS ELEVATION 1647 OFFICE OF OIL AND GAS

WELL LIQUID WASTE \F

TYPE : OIL ___ GAS _X__INJECTION DISPOSAL "GAS" PRODUCTION _X__ STORAGE DEEP __X_SHALLOW

LOCATION :

ELEVATION__1650°

WATERSHED HORSESHOE RUN

DISTRICT __ST. GEORGE COUNTY _TUCKER QUADRANGLE ST. GEORGE 7.5 §
SURFACE OWNER MARSHALL A. NESTOR 'ACREAGE 154.74 é
ROYALTY OWNER MARSHALL A. NESTOR LEASE ACREAGE 164 OF 320 UNIT )z>
PROPOSED WORK : a LEASE NO. S
DRILL X _ CONVERT DRILL DEEPER REDRILL FRACTURE OR STIMULATE __X__ PLUG OFF OLD .
FORMATION ____ PERFORATE NEW FORMATION — PLUG AND ABANDON____ CLEAN OUT AND REPLUG OTHER —
PHYSICAL CHANGE IN WELL (SPECIFY) TARGET FORMATION ORISKANY 9

ESTIMATED DEPTH 4200 2

=

WELL OPERATOR MEGAENERGY OPERATING, INC. DESIGNATED AGENT _CARRY RANSON

ADDRESS 8501 E. DRY CREEK PLACE, ENGLEWOOD. €O 80112 ADDRESS 900 CORE ROAD_PARKERSBURG, WV 26101J
hororr—




dep

west virginia department of environmental protection

Office of Oil and Gas Joe Manchin III, Governor
601 57th Street SE Stephanie R. Timmermeyer, Cabinet Secretary
Charleston, WV 25304 www.wvdep.org

(304) 926-0450
(304) 926-0452 fax

August 10, 2006

FINAL INSPECTION REPORT

WELL PERMIT RELEASED

MEGAENERGY OPERATING, INC.,

The FINAL INSPECTION REPORT for the permit, API Well Number: 47-9300081, issued to MEGAENERGY
OPERATING, INC., and listed below has been received in this office, and reclamation requirements approved.
The well designated by the permit number below has been released under reclamation and will remain under your
bond.

-

Loy
7 !
JAMES MARTIN
Chief,
Office of Oil and Gas

Operatbr: MEGAENERGY OPERATING, INC.
Operator's Well No: NESTOR B-1
Farm Name: NESTOR, MARSHALL A.
API Well Number: 47-9300081
Date Issued: 03/14/2001
Date Released: 08/10/2006

Promoting a healthy environment.




IR-26 Rev04 INSPECTORS PERMIT SUMMARY FORM

PAGE1 . GPS YES[ ] NOI ]
. | D%\TE STARTED/LOCATION: . | API#  [43-poow) WELLNO. [yocto~ f-(
LING COMMENCED: ' c T - -
DRIL ] , CE OPEBATOR P}eﬁahﬂe r'g v @P&”a"rtns
TD DATE: | | DEPTH: FARM: | Marshell A Negtor
WATER DEPTHS | ' ' | COAL DEPTHS |
QUESTIONS FOR THIS REPORT ARE IN ACCORDANCE OF WV CODE 22-630 HE cE\V\—_U
AND REGULATIONS 35CSR 4-12.1 AND 35CSR 4-16 AND THE GENERAL WATER POLLUTION qaua'amxm
POINTS ARE TO BE GIVEN UP TO MAXIMUM AS SHOWN BASED ON PERFORMANCE.  MAR 28 20““"
. anorment Of
1.DID OPERATOR GIVE PROPER NOTICE TO INSPECTOR BEFORE THE FOLLOWING: egle
" A. CONSTRUCTION YES [x] NO[ ] (@ PTS) B. DRILLING YES [>4 NO[ ](2_PTS) q
(4 PTS).
2. WAS THE TIMBER CUT, STACKED, AND BRUSH USED FOR SEDIMENT BARRIERS BEFORE | ‘
* DIRT WORK STARTED? YES[x] NO[ ] (4_PTS) @Prs) Y
3. ARE ALL LOCATION AND/OR ROAD BANKS BEING SLOPED? YES [ NO[ ] (4_PTS) @rrs) U

4. CONSTRUCTION: A
WERE THE FOLLOWING SEDIMENT CONTROL STRUCTURES PROPERLY INSTALLED/MAINTAINED?

A.ROAD DITCHES (1)_(2)_(3)_(4X (PTS) B. CROSSDRAINS (1)_(2)_(3)_(4)_ (5)XPTS)

C. CULVERTS (1)_(2)_(3)_(4)_ (SYX(PTS). D. CREEK CROSSINGS (1) (2)_(3)X (PTS)

E. DIVERSION DITCHES (1)_ (2)_(3)X(PTS) F.BARRIERS (1)_(2)_(3)X(PTS)

G. TEMPORARY SEEDING YES[ ] NO[X] (5_PTS)  POINTS AVAILABLE FOR QUESTION4 (28 PTS)_33

5. HAS TOP SOIL (IF ANY) BEEN STOCKED PILED? YES[x] NO[ ](2_PTS) _ 2 PIS)_ 2
‘ 6. IS THE PIT PROPERLY INSTALLED AND MAINTAINED? YES([X] NO[ ] (6 PTS) © (6PTS)_b

7. RECLAMATION: ,

A.ROADWAY. (1)_(2)_(3)X(PTS B. LOCATION (1)_(2)_(3)X(PTS)

C.PITS (1)_(2)_B3)L PTS) D. PIPELINES (1)_(2)_(3)X(PTS)

E. TANK DIKES (1)_(2)_(3)X(PTS) F. GATES & FENCES (1)_(2)_(3)L.(PTS)

G. APIINSTALLED YESORNO3XPTS)  H. ADEQUATE SEEDING MATERIALS (1)_(2)_(3)X(PTS)

I WAS SEED BED ADEQUATE (1)_(2)_(3)X(PTS) POINTS AVAILABLE FOR QUESTION 7: @7P1S)__ 41

8. WAS RECLAMATION COMPLETED WITHIN: POINTS AVAILABLE FOR QUESTION8: (24 PTS)_ f{ 2 :
"6 MTHS OF TD 11_PTS; 4 MTHS OF TD 6_PTS; 2MTHS OF TD 7_PTS. ' : ‘

TOTAL MAXIMUM POSSIBLE SCORE OF 99. :
- TOTAL RECLAMATION SCORE: 10D

INSPECTIONS :

yIc

3-13- Db M@MH
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WR-34 State of West Virginia '\
Page 1 of 3 Department of Energy O%gc EIVED
Division of Oil and Gas Penml & Gas
Discharge Monitoring Report 9
Oil and Gas General Permit MAY 24 2001
Company Name: Mega Energy Envimwvuégflgﬂ of
API 47-093-00081 County:  Tusker  District: st George \Wf-‘h/

Farm Name: Marshall A. Nestor Well No.: Nestor B-1

Discharge Dates/s From: (MMDDYY) __ 45/01,4/1201, 41801 _To: (MMDDYY) ___ 48/01,4/12/01, 4/18/01

Discharge Times: From 10:00 A.M., 9:30 A.M., 9:30 AM. To 5:00 P.M.,5:30 P.M., 5:00 P.M.
Disposal Option Utilized: UIC (2): Permit No.

Centralized Facility (5): Permit No.

Reuse (4): Alternate Permit Number:

Offsite Disposal (3): Site Location;

Land Application  (1): _X__ (Include a topographical map of the Area.)

Other method (6): (Include an explanation)

Follow Instructions below to determine your treatment category.

Optional Pretreatment test: ___6000 Cl-mg/l__ 4 DO Mg/1
1. Do you have permission to use expedited treatment from the Director or his representatives?
(Y/N)_Y__ Ifyes who? __CraigDuckworth _, and place a four(4) on line 7. If not go to line 2
2. Was Frac Fluid or ﬂowback put 1nto the plt? (YN)____ Ifyes go to lme 5 if not go to line 3
3. Do you have a chloride value pretreatment (see above)? (Y/N) ____If yes go to line 4 if not go
to line 5
4. Is that chloride level less then 5000 mg/1? (Y/N) If yes then enter a one (1) on line 7

5. Do you have a pretreatment value for DO? (See above) (Y/N) ____If yes then go to line 6 if
not enter a three (3) in line 7.

6. Is that DO greater then 2.5 mg/1? (Y/N) If yes then enter a two (2) on line 7 If not enter a

three (3) on line 7.
N
7. 4 is the category of your pit. Use the Appropriate section.
Name of Principle Exec. Officer ___J. Scott Homafius
Title of Officer President
Date Completed: 5/10/01

I certify under penalty of law that I have personally examined and am familiar with the information
submitted on this document and all the attachments and that, based on my inquiry of those individuals
immediately responsible for obtaining the information I believe that the information is true, accurate, and
complete. [ am aware that there are significant penalties for submitting false information, mcludmg the.
possibility of fine and imprisonment.

Signature of a Principle Exec. Offic f/o{nze

/[\
ﬂ fature 6/ 6'6

VICE ﬂrar/mf

WR34970Ppg1




WR34970Ppg3

WR-34 Category 3

Page 3 of 3 Sampling Results
API No. 47-
Predischarge Discharge
Parameter  Limit  Reported Limits Reported  Units
pH 6-10 6-10 S.U.
Settling Time 20 N/A N/A Days
Fe 6 6 mg/l
D.O. 2.5 25 mg/1
Settleable Sol. .5 5 mg/l
cr 12,500 12,500 mg/l
Oil Trace Trace Obs.
TOC** Monitor mg/l
Alx** Monitor mg/1
TSS Monitor mg/l
Mn Monitor Monitor mg/1
Volume Monitor Gals.
Flow Monitor Gals.
Grease & Oil Monitor mg/1
Disposal Area Monitor Acres
* Can be 25,000 with inspectors approval,
(Inspector) Date:
** Include a description of your aeration technique.
*** Al is only reported if the pH is above 9.0
Category 4
Sampling Results
API No. 47- 093-00081
Predischarge Discharge
Parameter  Limit  Reported Limits  Reported  Units
pH 6-10 10 6-10 9.40 SU.
Settling Time 1 13 N/A NA Days
Fe Monitor 1 Monitor __ 0.09 mg/l
D.O. Monitor 4 Monitor 4 mg/l
Settleable Sol. Monitor __ 0.1 Monitor 0.1 mg/l
CI* 12,500 15,000 12,500 13,996 mg/l
0il Trace None Trace None Obs.
TOC Monitor 32.2 mg/l
TSS Monitor 10 mg/l
Oil & Grease Monitor __ <8.23 mg/l
Mn Monitor __ 0.3 Monitor 0.22 mg/1
Volume Monitor _ 143,616 Gals.
Flow Monitor 6383 Gals.
Activated Carbon .175__0.14 N/A N/A 1b./bl

Date Site Reclaimed N/A
Disposal Area

* Can be 25,000 with inspectors approval,
(Inspector)

10 10 Days from Dis.

Monitor 8

Date:

Acres
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State of West Virginia )
Page 1 of 3 Department of Energy Rav 3'-'-'33m--/f"’ Z.,.. —
Division of Oil and Gas — o
Discharge Monitoring Report T
0Oil and Gas General Permit
Company Name: Mega Energy, Inc.
API 47-93-00081 County: Tucker District: St. George
Farm Name: Marshall A. Nestor Well No.: Nestor B-1
Discharge Dates/s From: (MMDDYY) __52901,55001, 6/101__To: (MMDDYY) __§29/01, 5/30/01, 6/1/01
Discharge Times: From 1:30 P.M., 9:00 A.M., 8:30 A.M. To  430PM, 5:00P.M., 530 P.M
Disposal Option Utilized: UIC (2): Permit No.
Centralized Facility (5): Permit No.
Reuse (4): Alternate Permit Number:
Offsite Disposal 3): Site Location: RECEIVED n
Land Application  (1): _X__ (Include a topographical map of the Arep.) © clge?:n%i" & Gas
Other method (6): (Include an explanation) ing
. ' JUL 2 4 2001
* Fresh Water was f;auled to dilute - : ' wv Depart
Foll:owv Instructions be!o\y to determ@e your treatmen.t category. o Env?rgnmentalnigsg:egion
Optional Pretreatment test:+ 35500 ... ... Cl- mg/1 5 L ,'DO‘.Mg'/If_
|8 Do you have permission to use exped.ited' treatment from the Director or his repfeéentatives?
C(YIN)_Yy__ Ifyes who? Craig Duckworth , and place a four(4) on line 7. If not go to line 2
2. Was Frac Fluid or flowback put into the pit? (Y/N) ____ If yes go to line 5 if not go to line 3
3. Do you have a chloride value pretreatment (see above)? (Y/N) _ If yes go to line 4 if not go
to line 5
4. Is that chloride level less then 5000 mg/1? (Y/N) ____ If yes then enter a one (1) on line 7

5. Do you have a pretreatment value for DO? (See above) (Y/N) __If yes then go to line 6 if
not enter a three (3) in line 7.

6. Is that DO greater then 2.5 mg/1? (Y/N) If yes then enter a two (2) on line 7 If not enter a

three (3) on line 7.
7. 4 is the category of your pit. Use the Appropriate section.
Name of Principle Exec. Officer ___J. Scott Homafius
Title of Officer President
Date Completed: : 6/14/01

I certify under penalty of law that I have, personally examined and am familiar with the information
submitted on this document and all the attachments and that, based on my inquiry of those individuals
immediately responsible for obtaining the information I believe that the information is true; accurate, and
complete. I am aware that there are significant penalties for submitting false information, including the
possibility of fine and imprisonment. SR

Signature of a Principle Exec. 0%7(/“1 jfed agent - .
~ U~ Uicc L

I 1

WR34970Ppg1(2nd)



WR34970Ppg3(2nd)

WR-34 Category 3
Page 3 of 3 Sampling Results
API No. 47-

Predischarge

Parameter  Limit  Reported

pH 6-10

Settling Time 20

Fe 6

D.O. 2.5

Settleable Sol. .5

Ccr* 12,500

Oil Trace

TOC**

Al***

TSS

Mn Monitor

Volume

Flow

Grease & Oil
Disposal Area

* Can be 25,000 with inspectors approval,
(Inspector)

** Include a description of your aeration technique.
*** Al is only reported if the pH is above 9.0

Category 4
Sampling Results
API No. 47- 93-00081

Predischarge
Parameter  Limit  Reported
pH 6-10 10
Settling Time 1 7
Fe Monitor
D.O. Monitor
Settleable Sol. Monitor 0.1
C1* 12,500 5000
0il Trace None
TOC
TSS
Oil & Grease
Mn Monitor 0.3
Volume
Flow

Activated Carbon .175 o0.18
Date Site Reclaimed N/A
Disposal Area

* Can be 25,000 with inspectors approval,
(Inspector)

Discharge
Limits Reported  Units
6-10 S.U.
N/A N/A Days
6 mg/l
25 mg/l
5 mg/l
12,500 mg/l
Trace Obs.
Monitor mg/l
Monitor mg/l
Monitor mg/l
Monitor mg/1
Monitor rGabﬁEEWE_
Monitor Gatice of Oll &%as
Monitor mg/1 Permitting
Monitor AqesL 2 4 2001
WV Department of
Date: Environment) Protection
Discharge
Limits  Reported  Units
6-10 10.2 S.U.
N/A N/A Days
Monitor 1.23 mg/l
Monitor 4 mg/l
Monitor 0.1 mg/l
12,500 3099 mg/l
Trace None Obs.
Monitor 29.4 mg/l
Monitor 14 mg/l
Monitor  <8.23 mg/l
Monitor 0.18 mg/|
Monitor __ 179,520 Gals.
Monitor __ 8976 Gals.
N/A N/A 1b./bl
10 10 Days from Dis.
Monitor 6 Acres
Date:
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WR-35 DATE: August 29, 2005

Rev(5-01) APIL #: 471-093-00081

State of West Virginia

Department of Eovironmental Protection
Office of il and Gas
Well Openatar's Repart of Well Work

Farm name: _Nestor, Marshall A, Operator Well No.;__Nestor B-]
LOCATION: Elevation: _ 1650° : . Quadrangle: __Saint Gegrge 7.5°

Latitode: 10 Feet Southof 39 Deg. 10 Min. 0_ Sec.
Longitde_ 1100 FeetWest of 79 Deg. 37 Min__ 30  Sec.

Company: _MexaEsergy Overating, Ine,
Cazing & Used in Leftinwell | Cement
Tubing | drilling up Cu. Ft.
Address: 9085 E. Mineral Cir, Ste 270 20" cp 102’ 10.2'
Englewood, CO 88112 16" csg 35 35 Sanded in
Agent: Carry Ranson 11-3/4" H40 | 206’ 206' 200 ;xs
: Duckwarth 8-5/8" 155 l122Ly 1221.1" 280 sxs
Date Permit Issned: 3-14-2001 412" NRO_| 4240° 4240° 280 sxs

Date Well Werk Commaenced:; 3-22-2001
Date Well Werk Completed: 5-11-2081
Verbal Plagging: N/A

Date Permission grauted sn: N/A
s SW Jack Rig #7

OPEN FLOW DATA

Producing formation Pay zone depth (ft)

Gas: Initial open flow MCF/d Oil: Initial open flow Bbl/d
Final open flow MCF/d  Final open flow Bbl/d
Time of open flow between initial and final tests Hours

i Pressure 0 psi| ours
Static rock g (surfizce pressure) after Hi RECEIVED

Second producing formation Pay zone depth (ft) Office of Oit & Gas
Gas: Initial open flow MCF/d Qil: Initial open flow Bbl/d
Final open flow MCF/d  Final open flow Bbid AUG 0 1 2003
Time of open flow between initial and final tests Hours ) .
Static rock Pressure______ psig (surfuce pressure) after Hours wv Departmerit of
Environmental Prctacion
NOTE: ON BACK OF THIS FORM PUT THE FOLLOWING: 1). DETAILS OF PERFORATED

LOG WHICH IS A SYSTEMATIC DETAILED GEOLOGICAL RECORD OF ALL FORMATIONS, ;‘ ‘
INCLUDING COAL Y j“ WELLBORE. o |
Signed: o / / D
By- 7 Q
____August 29, 2005 R
/4 =



Operator: MegaEnergy Opanating, Inc.
County: Tucker, WV

KB Elevation: 1660
GL Blevailon: 1650°
Tlly: 3150°
TIOnandags: 3466'
T/Buntexeville: 3456"
TiOriskany: 3652
T/Acklerierg: sm’

Fimal Rock Pressurs: @ petg, fakd Jevel st 300°

Perforted wi 3-1/87 BSC, 3 SPF, 120° phased

3IS2y- 354"

Pra frac rabs — 10 meamursble fiow, O pei WHP

Frac Job ~ 11,760 gat X-Hinked gel pad with 2,000 1be 80/100
mdnphnn(m'lx-lihtlplwithﬂ.ﬂmhww
esh sand with 200 SCE/bb) N2. Broke st 3300 psi.
Trestod ot 26.5 BPM to 3150 pei.

Pout frac job - Swabbed brins to 1800~ o gas 1o surfuve.

Oxislomy

Perlorsted w/ 3-1/8"H 4 SPF, 90° phased
3672616, IV I, ITST IN0

Pre trac job~ 1 oreatunble flow
Acid/Froc Job - pumped 5040 gl 15% FEacid. Broke
down st 2950 pal. Preped 10,000 gai X-linksd goi pad
with 4500 B D0V100 Mash sand phus 52374 gal X-linked
ol with 63,000 1520740 toesh send. Troaded sk 34 BPM
@ 2200 poi, Swabbed to 3700° - no memmrsble How,

Haiderberx Limestons

Perforated w/ 3-1/8" HSC 4 SPF, 90°

405074064, 40674072, 4106°41L10°

Pre acid job—no messureeble flow, O pai overnight
Acid Job - 7500 ga) 15% FH ncid. Broke
down at 3900 ped, trested ot 13.5 BPM ut 2400 pai.
Mﬂm—tsmuw&.mum’:
pmummmmmu‘a
Fluid loval afier 12 hours at 3000°; nomensasble flow.
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Sanded in 17 Hole

Pt 12 1
@206, Coat"d w200 £x
Clas A to surface.

15" Hole

A7 248 158 o
@1221.7.Cat'd w280ux
Class A to surfizcs.

11" Hole

AT @ 2842° froea CBL tun
5200

Baker NC-1 Solid Bridge Plug
@ 3600

Finkcer NC-1 Solid Bridign Plug
@ 4080 KBM

4127 115 N-0s o
@ 1200, Crt'd wi280.sx




STATE OF WEST VIRGINIA
DIVISION OF ENVIRONMENTAL PROTECTION
OFFICE OF OIL AND GAS

WELL WORK PERMIT
New Well

This permit, AP1 Well Number: 47-9300081, issued to MEGAENERGY OPERATING, INC.,

is evidence of permission granted to perform the specified well work at the location described on the attached
pages and located on the attached plat, subject to the provisions of Chapter 22 of the West Virginia Code of 1931,
as amended, and all rules and regulations promulgated thereunder,and to all conditions and provisions outlined in
the pages attached hereto. Notification shall be given by the operator to the Oil and Gas Inspector at least 24 hours
prior to the construction of roads, locations, and/or pits for any permitted work. In addition, the well operator shall
notify the same inspector 24 hours before any actual well work is commenced and prior to running and cementing
casing. Spills or emergency discharges must be promptly reported by the operator to 1-800-654-3312 and to the
Oil and Gas inspector.

Please be advised that form WR-35, well operators report of well work, is to be submitted to this office within 90
days of completion of drilling, as should form WR-34 Discharge Monitoring Report within 30 days of discharge of
pits, if applicable.

Failure to abide by all statutory and regulatory provisions governing all duties and operations hereunder may result
in suspension or revocation of this permit and, in addition, may results in civil and/or criminal penalties being
imposed upon the operators.

This permit will expire in two (2) years from the issue date.

If there are any questions, please feel free to contact me or Mr. Al Blankenship at 304-558-6342.

JOHX JOHNSTON
Chief,
Office of Oil and Gas

Operator's Well No: NESTOR B-1
Farm Name: NESTOR, MARSHALL A.
API Well Number: 47-9300081

Permit Type: New Well
Date Issued: 03/14/2001




State of West. Virginia
Bureau of Environment

OIL AND GAS CONSERVATION COMMISSION
1356 Hansford Street
Charleston, West Virginia 25301
Telephone: 558-6076
Fax: -(304)558-6047 -

* Barry K. Lay, Chairman Bob Wise, Governor
Michael W. Sinicropi, Member

Denny P. Harton, Member

John H. Johnston, Ex-Officio

Michael O. Callaghan, Ex-Officio

March 14, 2001

Division of Environmental Protection
Office of 0Oil and Gas
Charleston, West Virginia 25301

Re: Application for Deep Well - Permit #47-093-00081

COMPANY: MegaEnergy Operating, Inc.

FARM: Nestor #B-1
COUNTY : _Tucker_ DISTRICT: _St. George QUAD: St. George

The application for the above company is Approved for Oriskany.

Applicant has complied with the provisions of Chapter 22C-9, of the Code
of West Virginia, nineteen hundred and thirty-one (1931), as amended,
0il and Gas Conservation Commission as follows:

1.) Provided a certified copy of duly acknowledged and recoxrded
consent and easement form from all surface owner;. Yyes

2.) Provided a tabulation of all deep wells within one mile of the
proposed location, including the API number of the deep well, well name,
and the name and address of cperator and; none

3.) Provided a plat showing that the proposed location is a
distance of 650 feet from the nearest unit boundary and showing the
following wells drilled to or capable of producing from the objective
formation within 3,000 feet of the propeosed location.

Sincerely,

Rzt oot

Brett Lofli
Program Manager



Form WW-2B

STATE OF WEST VIRGINIA

WWGJLJMM—OIL—M&

WELI, WORK PERMIT APPLICATION

7565

Page

3 of 7 di

93-000%
M qss 3/I\I/ol

1) Well Operator:_ MegaEnergy Operating, Inc.

2) Operator’s Well Number: Nestor B-1 3) Elevation: 1650'
4) Well Type: (a) ©0il / or Gas /
. (b) If Gas: Production_X / U Underground Storage /
Deep, / Shallow /
5) Proposed Target: Formation(s) :___Oriskany
6) Proposed Total Depth: 4200 feet
7) Approximate fresh water strata depths: 39" and 90'
8) Approximate salt water depths: N/A
9) Approximate coal seam depths: N/A
10) Does land contain coal seams tributary to active mine? Yes / No /
11) Proposed Well Work: To Drill & Stimulate
12) CASING AND TUBING PROGRAM
YPE SPECIFIGATIONS FOOTING INTERVALS CEMENT
Weight For Left in Fill-up
Size Grade per ft. drilling Well (cu. ft.
Conductor 16" 40' 40' Sanded in
| Fresh watexr |11 3/4" | H-40 424 300" 300" 975
Ccoal -
| Intermediate 8 5/8" J-55 328 1500' 1500" 353
production 4 1/2" | N-80 11.64# 4200' 4200' 334
Tubing 2 3/8". J-55 4.7#‘ 4000'
‘& Lot
| Linexs Dt e
PACKERS: Kind
Sizes
Depths set
For Division of 0il and Gas Use only
(NG .
QQ Fee(s) paid: Ej Well Work Permit E] Reclamation Fund [j WPCP
A3
O Plat wi-o  [Jww-2 [] Bond ] agent
(Type)

|
|
|
|




' .1) . -Date;__February 28, 2001

Paget1of 7 _ - . .

Form WW2-A - o - 2) Operator's well number

(6/94) _ Nestor No. B-1

Surface Owner Copy 3] APIWellNo: 47- 1> _-000%(
~ _ e State - County Permit

' STATE OF WEST VIRGINIA -'B'UREAU OF ENVIRONMENT =
DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS

NOTICE AND APPLICATION FOR A WELL WORK PERMIT

4) Surface Owner(s) to be served: 5) (a) Coal Operator:
(a) Name _Marshall A. Nestor Name N/A
Address __Rt.l Box 51 _ - Address

Moatsville, WV 26405 o
(b) Coal Owner(s) with Declaration

(b) Name
Address Name N/A
Address
(c) Name .
Address Name
Address
6) Inspector _Mr. Craig Duckworth (c) Coal Lessee with Declaration

N/A

Address Box 107, Davisson Route - Name
Gassaway, WV- 26624 - Address

Telephone (304)-_543-5342

TO THE PERSON(S NAMED ABOVE TAKE NOTICE THAT: . B
Included is thé lease or leases or other continuing contract or contracts by which | hold the

right to extract oil and gas OR
xx Included is the information required by Chapter 22, Article 6, Section 8(d) of the Code of West

Virginia (see page 2)
der Chapter 22-6 of the West Virginia Code | have served copies of

| certify that as required un
this notice and application, a location plat, and accompanying documents pages 1 through _7__on

the above named parties, by:
Xx Personal Service (Affidavit attached)

Certified Mail (Postmarked postal receipt attached)
. Publication (Notice of Publication attached)

' (Continued on Reverse) - =
The well operator named below is applying for a permit from the State to do oil or gas well

work. (Note: If the surface tract is owned by more than three persons, then these materials were
Sheriff's tax ticket on the land or because you

served on you because your name appeared on the
may be the only owner who will actually receive

actually occupy the surface tract. In either case, you
these materials.) See Chapter 22 of the West Virginia Code. Well work permits are valid for 24

months.

" By: (5L 5 ‘
- Its: ' "Designated Agent cd“'l‘ S Kamsosd - .

Well Operatoy/] MegaE y Operating, Inc.

Address 900 _Core Road
) . Parkersburg, WV 26101 -
: » - Telephone (304) 428-1165 —
Subscribed and sworn before me this 4-£k day of NMaacl, - DS/
- | )77 477, ' i
: H H oy —— FICIAL SEAL
My commission expires _A=6 —( L ¢ 5 NOTARY PUBLIC ,
: ) AR STATE OF WEST VIRGINIA
13 g MARK T. WINE
" o % Evzhg' Ev?/x 18
== My commission expires Fﬁ;z'l::ry 6, 2011.




Instructions to Surface Owners (cont.)
please forward these materials to the true

- If you do not own any interest in the surface tract,
owner immediately if you know who it is. Also, please notify the well operator and the Office of Qil

and Gas
NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.

WHERE TO FILE COMMENTS AND OBTAIN ADDITIONAL INFORMATION:
Chief, Office of Oil and Gas OR )District Oil and Gas Inspector

Division of Environmental Protection (Name and address listed on obverse

#10 McJunkin Road side of this notice)
Nitro, West Virginia 25143

(304)-759-0514 : : - ~
Time limits and methods for filing comments. . The law requires these materials to be

served on or before the date the operator files his Application. You have FIFTEEN (15) DAYS after
the filing date to file your comments. Comments must be filed in person or received in the mail by
the Chief's office by the time stated above. You may call the Chief's office to be sure of the date.
Check with your postmaster to ensure adequate delivery time or to arrange special expedited
handling. If you have been contacted by the well operator and you have signed a "voluntary
statement of no objection to the planned work described in these materials, then the permit may be

issued at any time. :
Your comments must include your name, address, and

Comments must be in_writing.
lephone), the well operator's name and well number, and the

telephone number (if you have a te
approximate location of the proposed well site including district and county from the application. You
may add other documents, such as sketches, maps or photographs to support your comments.

The Chief has the power to deny or condition a well work permit based on comments on the

following grounds: .
1) The proposed well work will constitute a hazard to the safety of persons

2) The soil erosion and sediment control plan is not adequate or effective;

3) Damage would occur to publicly owned lands or resources;

4) The proposed well work fails to protect fresh water sources or supplies;

5) The applicant has committed a substantial violation of a previous permit.or a substantial
violation of one or-more of the rules promulgated under Chapter 22, and has failed to abate or

. seek review of the violation..."
If you want a copy of the permit as it is issued or a copy of the order denying the permit,

you should request a copy from the Chief. o
List of Water testing Laboratories. The Office maintains a list of water testing laboratories

‘which you can hire to test your water to establish water quality prior to and after drilling. Contact the
"Chief to obtain a copy. ,

| hereby state that | have read the instructions to surface owners and the that | have received
copies of a Notice and Application for a Well Work Permit on Form WW-2A, and attachments
consisting of pages 1 through ___ including a work order on Form WW-2B, a survey plat, and a soil
and erosion plan, all for proposed well work on my surface land as described therein.

| further state that | have no objection to the planned work described in these materials, and |
those materials.

have no objection to a permit being issued based on
natural n (For execution by corporation, etc.)

For execution

POV 4N ENAVY Date 2-2-of  Name
~(Signature) By
) Its Date

Date

(Signatuye)



sent By: LRM; . 42811867, Mar-8-01 8:50; Page 2
OIL & GAS LEASE

FHIS AGREEMENT mads this 2ath deyof _March 19_2000 . by and between Marshall) Nes
~and i bb! Nestor, His wife ... ' . : - i parainafter referred to as

tar. or plural) sihd MegeEnergy. tno., a Colorado Corporation, B501 €. Dry Creek Place, Englewood, CO 80112, herelnafter sefer d to aw
I. That for and In considerstion of the aum of TEN DOLLARS ($10.00), cash In hand paid, the receipt of which is hereby acknowlsdged, and the further con: ath

»f the covenants and agreements herein contained, Lessor does hereby Grant, Demise, Laasa, and Let exclusively unto the said | . 118 8L s and gns,
ho land harelnafter described, with.the axclusive right for the purpose of driliing, mining, axploring by geophysical and other methoda, and operating for and papducing
herafrom oil, gas. coaibed methsne gae, casinghesd gas, casinghsad gasoline, and all aesociated hydrocarbons, and for the purpose of stosing any kind. of.
rovided in Paragraph 14 hereof, togethar with the right to construct, reptace, repalr and maintain pipslinss, telephone and slectric lines, tonks, w
wuse stations, gasoiine plants,. cathodic protection devices, ponds, roadways, and fixtures for producing, tresting, maintaining and caring for such produata
ixclusive right to inject sir, ges, Water, brine and other fluids from any source into the subsurfaca strata and any and all other rights and privileges necaasary,
0, or convenient for the economical operation of amid land, slons or conjolintly with naighboring tand, for the production, saving, storing and taking cars of oll,/gas and
‘ha injaction of air, gas, water, brine and other fiulde into tha subsurfece strata. The land lsased heraby Is all that certain tract of land situated in the

ingu

Frownehip/District of St. Georgﬁ ___ . County of Tucker , Stato of WESL Virginia- - on the i of
o ) : e ,Qf‘\'d'bc_sundad, now or formerty es follows: : o o o

Jnthe Northby __Gerald Nestor ) ;Onthe Eastby __Sarah J. Dillon

3n the South by __Coas tal Lumber = -~ - e .onthe Wast by _Terry L. ‘Hile

nd containing | 154,74 - - - sores, mora or lesa, hersinafter called the “leased premises”, and boing the same tand conveyed to.\

:‘:era d & Op al M. Nes erbygeed - _ cateal 2/ 1.7 /8 8na recorded In Book 114 -t ,PW" 18  intha record

Sounty, Tex Map 225 = -, Parcer __1 - ] . . . . E

.. TERM: . Bubjoct 10.tha athar provisiona. herein containsd, this lease shait bo for a term of ‘ O yosrs from this date (osied “primary term™} and -
‘hereafter as oll or gas la produced from said leased premives or lend with which sald leased premises is pooled herounder, o¢ driliing oparations are cont
sronacuted, or gaid land is usod for Qas S1Orago purposes of aubstance injection purposes. If, sfter the expiration of the primary term of this lesse, produdt
‘he above deecribad land should cease and ssid land Is not then being usad for gas storaga purposes, this lease shall not terminaste if Lesvoe is then prosecut
sperstiona, or, within ninety (80) days after.any such.cossation of production commarncas reworking or dritling operations. - This loaso shall remain in force s
uch operstions. are continuously prosscuted. and, It production rosults therafrom, than ss long thersafter as oll or gas is produced from the above dascribed
raid land fs used for gas.storage purposes as provided. in Peragraphb 14 hareof. o BEEEERE

3. -ROYALTIES AND RENTALS: Lonese covanants and agrees as folows: - : e e T

A. ON Production Royatty ~ To pay the Lassor, a» a royaity for afl oil and the constituonts theresof produced and saved from sny woll of wells ‘drilled on’'t
sremisaa, and amount equal to ane-eighth {1/8th) of the prico received by the Lessas from tha sale of such ol in the tanke, pipelines, or others facilities, to
_osv¥es may connect ite welle.. -’ ey e - . e e
3. Gas Praduction Royalty - To psy Laseor as royaity. for all ges and the constitusnts thereof, (except stored gas and gas produced from any storage horizon),
s liquid, solid or gaseous substances produced and saved from any sand or sands and/or formations on the laseed premises, an smount egual to one-sighti’
>¢ the price received by the Lessoe from the sale of such gas and the constituenta thereof at the well hegd. <

2.  Delay Rental Payment - To pay, or tander to Lessor as delay rental st the rate of : ) ., 0.0 ) Doltars per né 9,
+__3.00 _ ennuaily, within ninaty (80) dsys of axacution of this lease, and continuing thereafter until a wesll capable of yisiding production royafty to L s
>rovided above la drilled on tha leased premises or on any unit or pool involving the lease premises. Any dslay remal paid for time beyond tho dato that wel}
>f ylsiding production roysity to Lessor is drilied on the lessed premises chall bo oreditad on produation royaity dise from the well. “1f any producing well subsfiquently
reasas to produce or is detarmined by the Lesuse unprofitable to opsrete for the production of all or gas. the Lassea may continue to hold said Jand under tita tarms
yareof for the remainder of the primary term of the lesse by .resuming payment of delay rental, with said rental to commencs hinety (90} duys after col
slugging of the well or ninsty. (80) days after termination of. production from the same, whichever fiset occure. In no svent shall this leass terminate or be:
‘or non-payment of dolay rentate, unlose the Lessce shall refuse or NogGiect to pay or parfonn tha same for sixty (60) doys after having recsived written notice by gertifled
nall, return recelpt requested, from the Lessor of his intention to daclera such dafsuit. e o o B N | K
3. Injection Remat - To pay Lessor an annual remal of Three Hundred Dollars ($ 300.00) per well located on the leased premisas which e used to Inject alr, gag) watsr,
wina. and other fluids.” Sakl. rental. payment k : stnual basis for so long 88 substances are being Injected, and will coase upon p :
ibandonment of the well. ' SRR AR

Lessee drilis » well {excapt ga# storage walls), aapabia of production upon the lossed premises and for any resson doss NOt TUSA ¢

2, Shut-in Royaeity - it the a > . ; ssme’
o pipsliines within ons (1) yesr, than the Lassae ahail pay a shut-in royalty to tha Lessor. The shut-in royaity, in such svants, shall be squatl to One Doll N
'8 100.00) per year for sach waell that is shut-in, and shall ocontinue until such ttme as production is resumed. in no event shall this lease" WEs or

onpayment of shut-in royalty, unieas the 1 shall reafuse or naglact to pey or psrform the same for sixty (80) days after having received writton noti by e

nsil, return receipt requestsd, from the Lessor of-his intention.to dectars such defauit. . EERTELE - : i
1. Deterral - Lessee may defer payment of any sum due Lassor. o7.to any payee hereunder, untll the total sum due 10 Lessor or to such payes shail equal Fiteyy Dollatse
$60.00), whereupon payment shall promptly In an vent, monies Jue shall be disbursed by December 31 for that calendar year,

1. BAYMENTS: 'A.ll .;gavqmmq_ under. this lease may. be mndalncnsh ar by chack or draft payable to the order of Marshall -a. NggLOr e
Bf. 1 Rox 51 -— dataswville "Wy 26408 e .

f six or more parties bacome entitiad to paywents hersundar, Lossee may withhold payment tharaof uniess and until furnished with a recordable Instrumont '« ot

1y aft such partiss designating an agsnt to receiv. ‘paymsnt; for. adl. : — - o I A

5. OUTSETANDING INTERESTS: Tha rentals, royalties and payments Mwln specified are Intended to be pald for 8 100% ownership of the ol and gas. If Les .
ses than a 1009% Intarest of the oil and gas, the rental, roysity and other payments shalt be reduced 1o oqual the Interest actually owned by the Leagor (.e., # Leasor

»wns only a 50% interest n the oil end ‘then the rental, royalty snd other paymonts shall automatically be reduced to 50% of the amounts herein Gp: itied).

toased, uﬁn Lossar hereby excepta and raserves from one weil on ankd 18 .p odue!nggu e

3. FREE GAS: If Lessorowns the surface overtying the gse herein

»f gas. not te excead two hundred thouaand (200,000). cubic.feet per year for Lessor’s own use for heat and light in one (1} dweliling house on seid Jand at. ‘s
»wn risk. . Lesssor shali be entitied 1o, receive the fres gas when ‘and_as long as Lessoe may olect to produce or oporato well on the aforoneid loased premisas. Prior
o connectlion, any, authorized party receiving free gas shatl qxqcmo:-_bglohu Gas Connectlon Agreement to be furnishod by Losseo. Loseor shall lay the necessyry s
ihd make CONNSCTioONs at Lessor's expense at such, point on.the.leass premises as may bo designated by the Lessee, and shall be maaeurad by - fumnishel) by the

“furnished.by. Lessor and approved by Leases, baing placaed at the well head or othsr designuted Point of
nection as tod Lesrmas Jas 1ed at Lese gwq,r,.l-!:,_"f_-l..qou shall not be ligble to the Lessor for any interruption. oc.insufficlent supply f such
15" if more than two hundred thousand (200,000) cubic feet por.yssr iv used, the excess shall be paid for by Lessor at the same rate st which Leeseo aefis other
a8 produced from the weli at the wallhaad. ' in cass of default in payment for gae used in excess of said two hundred thousand (200,000) cubic fest, Lesses lif hersby
wthorized to terminate the free gas connection or deduct the amount thereof from any royalty or other psymeonts that aro then due or may latar bacome dup under
ha terms of this lease. . If Lessor doss not own the surface, then Lessce may furnish free gas to the surface ownar st ita elaction, but, in such evant; Lessor shall not

8. compef d for s ge by the L ‘or-the surface owner " Lessee reserves the right to ceass providing gae to the Lessor or Surtace Owner under the. -of
nis lsasa and any other agresments if. by. virtue of the provision, of @as to the Lessor or Surface Owrier, Lassee Is found to be ang n rations
ot f 1, et nd/or federsl reguiat noies R - s

'. SEISMIC: - Loguors.gaanty, to Lessess and Lesses’s gecphy: ) .agents the right and perminalon to conduct salamic operations. |
vhich are subfiict ta tisie ol shkd gaa la LLe  and. 1 se’ gsophysical.agents are hereby granted, for both personnel and eguipment, accass to the landi
AHPOSe Qlﬁz@(ﬁt“ﬂjﬂw;qpornw:lngluq ut.not-imited 1o, surveying, and.the ecquisition of seismic deta. Lk sex agrees to protect Lessor.{|
nd all claims and dameges !;h_at,;vgny result from the seiamic operstions conducted nhereunder. Lessce and Losseo’s goophysical agent will conduct seismic opfirations

+ SuUCh & MANNer as 1o leaveriBesuftacs of the land {ginat condition ss raascnsbly poesible. Leasee shall pay for any sxuraordinary damages #fior the
:ompledion: of tha eelsmic opprhitans S ] e e i

1. DRY.HOLE: If at any time durthg the prirnary term of this lea d prior to tha digcavery of ol! or gas on tha § d premi [t shall P
T a dry_."r_\bii,tor irat. any tive ‘wurdro the primary tarm of this lease, all of the walls on the lease prermises shsll cesse to be capsble of producing ofl or- g
inginning with the ndkt sriguipll séntal payment date, Lessoa shall rasuma and be llable during the remainder of said primary term for the payments of rental
aanner and smourd herain frovided, until Lossee shall st its option eithar commenca raworking operatlons of operations for the drliing of an additions! weil|
sased promizen, or aurrender this loase. ) !

Y 2



G 3-000% |

Certificate of Consent and Easement

We, the undersigned, for valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, being all the owners of the surface of that certain lot,
tract, or parcel of land located in _ 5Y, fopor- o o District, —7C 4o,

County, West Virginia, shown on the attached plat or survey, hereby consent and grant
an easement, pursuant to West Virginia Code, Section 22C-9-7 (b) (4) and Operating
Rule 4.4 of the Rules and Regulations of the West Virginia Oil and Gas
Conservation Commission, to MEGAENERGY INC.,, its successors or assigns, for
the drilling and operation of a deep well for the production of oil or gas at the location
shown on the attached plat or survey.

Executed this 2 day of March 2001.

L) (1A=

Acknowledgement
STATE OF [est V‘\rjml N ) SS:
COUNTY OF _7ockey )

Before me a Notary Public in and for said county and state appeared the above
named Macshall A_Nestae and Libby m, Nestor, s wite
who acknowledged to me that h eod did execute the foregoing
instrument and that the same is __+hely free act and deed for the purposes
therein set forth.

In Testimony Whereof, I have hereunto set my hand and affixed my official seal
at this _2Q day of _Marcdh 2001,

My Commission Expires:_2 ~&-il

OFFICIAL SEAL

NOTARY PUBLIC ' /W o 7 D

STATE OF WEST VIRGINIA

MARK T. WINE Notary Public
P.0.BOX 18

This instrument prepared by: Land & Resource Management, Inc
900 Core Road,
Parkersburg, WV 26101




q 3-002%/
FORM WW2-B1

West Virginia Division of Environmental Protection
Office of Oil and Gas

NOTICE TO SURFACE OWNERS

The well operator named below is preparing to file for a permit from the state to drill a new well. Beforc a well
work permit can be filed with the Chief of the Office of Oil and Gas, the well operator is required to have given notice of
the right to request water well or spring analytical testing. This notice shall be given to the owners or occupants of land
which have a water well or spring being utilized for human consumption, domestic animals, or other general use and

which is located within 1000 feet of the proposed well site.

With this form, the operator is giving you notice of your right to request analytical testing. The operator is
required to sample and analyze the water wells or springs of all owners or occupants who request it. Thercfore if you
wish to have your water well or spring tested, contact the operator named below.

All sampling shall be completed prior to drilling. Within thirty (30) days of the receipt of such sample analyses
the operator shall submit the results to the Chief of the Office of Oil and Gas and to the owners or occupants who may

have requested them.

If no water well or spring is located within 1000 fect, the Chief may require the operator to sample and analyze
water from a water well or spring within 2000 feet of the proposed well site.

Be advised, you have the right to sample and analyze any water supply at your own expense.

The laboratory used by the operator to analyze the samples will be approved by the Chief. The operator named
below has decided to use the following laboratory to analyze the water samplcs:

XX Contractor Name Smith Land Surveving, Inc.-Environmental Division
Well operator’s private laboratory

Well Operator, MegaEnergy Operating, Inc.
Address_ 8501 E. Dry Creek Place
Englewood, CO 80112

Telephone__(720) 482-9235

FOR OPERATOR’S USE ONLY: Below, or on an attached page, list thosc persons which were given this notice.
Place an asterisk beside the one(s) that contacted you and requested sampling and analyses. If there were no requests
made, indicate by underlining which one you have sclected to sample and analyze. If there are no water well or springs

within 1000 feet of the proposed site please indicate such.

Nestor No. B-1

NOTE: —There appears to be no potable water sources within 1,000',
therefore there will be no tests run.

—X__ There appears to be_ﬁ_potable water sources within 1,000',
therefore tests will be offered and samples taken as required.




FORM WW-9 Page 4  of _ 7
Rev. 10/94 4 : API Number 47 - %23 - 0oD2]
Opcrator's Well No. Nestor N6. B-1

STATE OF WEST VIRGINIA
DIVISION OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
CONSTRUCTION AND RECLAMATION PLAN AND SITE REGISTRATION APPLICATION FORM
* GENERAL PERMIT FOR OIL AND GAS PIT WASTE DISCHARGE

Operator Name MegaEnergy Operating, Inc. QP Codc
Watershed Horseshoe Run Quadrangle St. George 7.5'
Elevation 1650 County__ Tucker District__St. George

Description of anticipated Pit Waste: Drill Water, Frac Blow Back & Various Formation Cuttings.

Will a synthetic liner be uscd in the pit? Yes, If Impervious Material is not available on site.

Proposed Disposal Method For Treated Pit Wasles:

XX  Land Application
Underground Injection ( UIC Permit Number
Reusc (at API Number
Off Sitc Dispposal (Supply form WW-9 for disposal location)
Other (Explain

L

i

Proposed Work For Which Pit Will Be Uscd:
XX Drilling Swabbing
Workover Plugging
Other (Explain

|

I certify that I understand and agree (o the terms and conditions of the GENERAL WATER POLLUTION PERMIT
issucd on June 14, 1994, by the Office of Oil and Gas of the West Virginia Division of Environmental Protection. 1
understand that the provisions of the permit arc cnforceable by law. Violations of any term or condition of the general permit

and/or other applicable law or regulation can lcad to enforcément action.
I certify under penalty of law that I have personally examined and am familiar with the information submitted on

this application form and all attachments thereto and that, based on my inquiry of those individuals immediately responsible
for obtaining the information, I belicve that the information is true, accurate, and complete. I am awarc that there are

significant penalties for submitting fal inform’ajil, i ing the possibility of fine or imprisonment.

\ —{

Company Official (Typed Name) Mr. Carry Ranson

Company Official Signature oy |
S

Company Official Tite Designated Agent

Subscribed and sworn before me this 6 -L L day of, )/V)AZ_( L | , 8200 l '

M “/é Z (AL Notory Public

My commission expires A~C =\ .

OFF
NOTARY PUBLIC
STATE OF WEST VIRGINIA
MARK T. WINE
p.0.BOX 18
f EVANS, WV 26241
# My commission expires February

6, 2011




Property Boundary A__v_A__v__A._

Road - - — — = =~ ==

Existing Fence — X — X — X —
Planned Fence —— / / /

Stream /v, e N o
'|\” '0. A ‘s ‘ :

.
) R Al et

Open Ditch
£50
Rock &, g{?g

‘)UV
North N '

--.-) [ 4 —_— e,y

Buildings (B
Water wells @
Drilsite &P

LEGEND

Diversion (segdsadi A4 4401148111 NSRRI

Spring O-——)
Wet Spot &

Drain Pipe with sizc in inches

@ —

Watcrway E—-} é—y é—+ é’ é__"

1T 7 1T 77117771

CrossDrain L L T [ [

Artificial Filter Strip XX XX XXX XX XXX XX XX XAX

-— o
-

9

-

Pit; cut walls @

Pit; compacted fill walls

Proposed Revegetation Treatment: Acres Disturbed

Prevegetation pH

Lime 3

Tons/acre or to correct to pH 6.5

Fertilizer (10-20-20 or equivalent) __1 /3 _TON __lbs/acre (500 1bs minimum)

Muich HAY 2 Tons/acre
Seed Mixtures
Areal Areall
Seed Type lbs/acre Seed Type lbs/acre
KY-31 ' 40 ORCHARD GRASS | 15
ALSIKE CLOVER | b ALSIKE CLOVER 5
ANNUAL RYE 15
Attach:
Drawing(s) of road, location,pit and proposed area for land application.
Photocopied section of involved 7.5 topographic sheet.
Plan Approved by:_Lg&;%_@_u&aLmj%
Date: Y~ 1 - O\

Title: f);l + (Las ln:}edvo\/

Field Reviewed? (__ ) Yes

( é ) No
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REQUIRE MINITMAL
EARTHRWORYK

Lo 2@ 0-2% Garape
250" SPACING

\ J%Qj 3 - \-0)
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X 150 GLENVILLE,




3 3-000%)
COAL OPERATOR, OWNER, OR LESSEE WAIVER

Operator's Well Number

INSTRUCTIONS TO COAL OPERATOR, OWNER, OR LESSEE

To the coal operator, owner, or lessee named on page WW2-A. You are hereby notified that
any objection you wish to make or are required to make by Code 22-6-15, 16 or 17, must be filed with
the Chief of the Office of Oil and Gas within fifteen (15) days after the receipt of this application by
the Office.

WAIVER

The undersigned coal operator / owner / lessee / of the coal under this well
location has examined this proposed well location. If a mine map exists which covers the area of well
location, the well location has been added to the mine map. The undersigned has no objection to the
work proposed to be done at this location, provided, the well operator has complied with all
applicable requirements of the West Virginia Code and the governing regulations.

Mm//t//) ﬁj/j Date S~2-q( Name

Signature By

Its Date

Signature Date

Form WW-2A-1
(4/99) Operator's Well Number




sent By: LRM; 42811867,

Lozuos agrocs Lhat Lossoeu sholl huvo thu tight st iy tom to psty aned

LU GA L L
' other payments payable or which become payable to Lessor and/or assigns undor this leasa.

). TRANSFERS/DISPUTES:
irees to turnish Lessee a certitied copy of the recordad inatrumant by which such transfer was accao
such transfereoe. Al rentst of royelty then or thereafter due may be withheld and retainod by Lossoco,

r Lessor.
stifh lon by L

or L ‘a suc

eseo shall have the right to withhold and ratain all sums paysble hereundar which are subject te cont

dispute. Leszea shall then distribute the withheld and retained sums to those lawfully entitled thefelo Lessaes shall not be held accountable for intore

onieas withheid or retained during these periods.

I.
iarations on the leased premives.
. DWELLINGS:

raage in the pooled area.

i. SsTORAGE:
orkable coal} for the storage of any kind of gan, from whatever source obtsined, and may for thie p
slls on the premises which may have penetrated such stratum or etrata, or may drill new wells, thes
any such stratum or streta and recovering the same therefrom. It is agreed and understood that 8

orage of gas. {essese shall ba the sole judge as to whether gas is baing atorod witthin the laased premk

d conclusive. Ar full compenaation for tha atorage righte herein granted and In leu of all delay renta)
stored gas from | d pr L to pav L
greatar, commencing with the date af fiost utilization of any such stratum or strets for gas storage pi
» 80 utized, such annual rentat to be paid within thres months after the commencesment of sach annj
ve Lossor written notice of the use of the leased promises for gas storage pusrposes and of the use of
iy stratum or strata utilized for ges storage purposea comains an economically recoverabla rasarve o
yuity on such gas at the prevalliing well haad market price in the vicinity at the time Lessee gives notl
s of comparable quality, the volume of such gas to be based on an estimate of such reserves by acd
any of tha covenants, condlitions or obligations of lease, express or implied. relating to gsv storage rij
sofar as it covars such other righta and, in ke mannar, thauld Latsaa fail ar make dalauit in shy of.
plied, relating to such other rights, such failure or defauft shall not defeat or affect this lease insofy

ag!

. FORFEITURE: This lease shall not be forfeitad or terminated far failure of Lessee 10 perform in who

obllu.ﬂonc until it shall have bsen first judicially determined that such failure existe, and Lessee shall hava been given a reasonable time after such final detear

thin which to comply with any such covenants, conditions or obligations.

. WARRANTY OF TITLE.

L of the I

d preamises.

FORCE MAJEURE: In the svent Lesssea is renderad unable, in whole or in pary, to carry out its ot
amounts dus hereunder, ite obligation so fer as they are affected by such FORCE MAJEURE shall be
® tarm "FORCE MAJEURE"™ as used herein shall be Acts of God, strikes, tockouts, or other industrial:

idemics, lightning, sarthquakes, 1100d, or other sovere westher conditions, fira, axplosions, accident
obtaln materiale or rights of way on reasonable terma, acte of public authoritios, or any othor cause,
» control of the Leesoo and which by the exarcise of due diligance Leasas ls unable to overcome.

. SURRENDER:

sh surrender as to any part or parta of the loasod promises, the rentals specified above shall ba proportionately reduced on a surface acreagoe basis, and 1
ve reascnable and convenient easements for pipalinas, stectric and communications pole lines, roadways, and othar facilities through and over the portior
sed premises surrendered for the purpose of continuing operations on the portions of the lessed pramisesg retained.

ENVIRONMENTAL INDEMNIFICATION:
y violation of any fadaral, state or {ocal environmental statute sttributabls to operationg conducted

APPLICATION OF LAWS: Al express or implied covanamts of this lease shall be subject to all

julationa, and this lease shall not be tesminated in whole or in part, nor sheall Loessae bo hoid li-blc in damages, for failure to comply therewith if

wantsd by, or it such fallure is tho rosult of, any such law, ordear, rule or regulation.

. ENTIRE CO NTRACT. This leaoo atates l.ho wntive oontract between the parties, and No represanta bn or promise, vorbal or written, on behalf of either p.+

binding untoss contained herein. This contract shall bo binding Upon sach of the partiss who ohnll
ned as Lessor shall axecute it.

WITNESS WHEREOF, thﬁ

y

Mar-8-01
IETITER] uny sandd il Luxes, nwortygages or othor fivns and encum
a0n the leased premises for Leseor, either before or after maturity and be subrogated to tho right of thys holder thereof and to deduct amounts so paid form r

In the event thia lease or any rights hareimder are transferred by Louor

No changos of ownership ,or right te recelve rentals or royalities, ahall be binding on Loaes

REBOURCES: Lesses shall have the right 10 use, iree of royally or any other charge, gas, uil, d;na waloer i the lcased premises for drilling and prl
Said rights shall include, but are not limited to injoction, comprascion, dehydration, distiitation, pumping, and heat.

No wall shsll be drillad nearsr than two hundred (200} feet to any dwaelling hounoi now on the lease premises without written consant.

POOLING: Lassee shall have the right to pool or unitize tha lessed acreage, or any part or pans:_;
Jerations upon the pooled acrsage for all purposes except royalty or fres gas shall bs deerned to hévo occurred Upoh 1The (eased premise.
yaities for minerals produced and markotod from the poolod area an amount oqual tv the proportion lhnl Lussar's acrasyea ptaced by tha pooled area bears to

Lessee shall have the exclusive right to employ any stretum or strats underlying saidi

an annual rental of Thveo Hundred Dol

Lessor hereby genserally warranta and agrees to defaend ite title to the. !aanad premises, and covanants that Lesase shall ha

bligations under this agreement, other than to
whether or not of the same kind as snumers stad herein, ng

Lessoo at anytime may surrander this lasse as to afl or any part or parte of tha aaced
the propar county and thereupon, this leasve, and the rights and obligations of the parties hereunder,

Lossee agress to indemnify and hold Leseor harmioss !rotn and against all claims, damages and liebilities arisir

ies have signed, sealad and delivesad this instrument a¢ of the day, monlh and yesar tirst above written.
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4300

, or Lesgor’'s haire, personal representatd or

Ny

ik

{essor

mplishead, together with 3 memorandum of the ruallna
without responaibility of interest, until such covenant le!

addross
atisfied

300 until sixty (80) days after Lassee hes been furnh)

Foversy or diaputa until the final settiament of such co

thereof, with other tracts so as to form a dJdriling unit

(X shall

leased premises (except any stratum bearing potabdle

ater or

Urpose reopan and restore to operation sny and alt
won for the purpose of iIntroducing sand storing any kis

i

a o
vdoned
of gae

well need not be drilled on said leased premisss to
ses and Leasen’s determination in raspect thersto sha
] or roysity dus or to become due on the production o

1

fars (6 300.00) or the same sum as tho delay rental,

rmit the
be final
Frernoval

br strats

urpose and for as long thereafter as any such stratum
Ual period of utilization for storage purpoesan, Lesaas &

any well dritted thereon for gas storage purp
f native gas, Lossee agrees to compensate Lessor for |
lco of usas of the losscd proamisos (or gas storage purg|
lepted geological methods. Should Leseoo fall or mak:
phte, such failure or defsult shall not defesat or atfect t

default
< loase

the covenants, conditions or obligations of L
pr as it covers the rights granted in this Paragraph 14

od

le or In part any of its express or implied covan-nt-,

GA8 of

hditions

rination

fo quiet

YIMonte
4

suspendsd during the continuance of any ln-blllty
disturbances, acts of the puhtlic Y. wars, bk

s, riots,

s or vepairs to machinary or pipes, delays of cnukr'.
Y

nability
it within

i preamises by recording an appropriate instrument of

» shall terminate as to the part or parts so surrar

shafl

H

of the

©n the leased premises by Lewsor or other parties.

‘mpplicable Federal and State laws, executive orders,

out of

ules or
ia

kecute the same regurdieoss of whother or not sif of the

y shall
partios

ATE OF 3 l/() ) 88:
UNTY OF
Before me & Notary Public in and for said county and state appesred the above named _MA‘R;L\“ A A g\l E:S-fol_ AD Liddy 197

_El'_{'foof IRITIR =7

in Testimony Whereof, | have hersunto get my hand and atffixed my’ o ﬁclal segl at this ZS

Notary Public,

who acknowla@dged to ma that
irument and that the seme Is _“tho ! 2 frea ect and deed for the purposaes therein sat forth.

{4, dayor MAgch . wzmo .

did ekacute the f

1 aJn\mixs.‘a.u -E'XPHZLS q‘/O‘ZUOC)

3 document proparcd by:

=.

Laond & Resource Management, Ina,, 900 Core Road, Porkorsburg, WV 2;81 01




sent By:

LRM; 4281167; Mar-8-01 8:52; Page 4/4

ADDENDUM TO OIL AND GAS LEASE

THIS ADDENDUM is attached hereto and made a part of that certain Oil
and Gas Lease dated _March 24, 2000, by and between Marshall A. Nestor
and Libby M. Nestor, His w1fe as Lessor,
and MegaEnergy, Inc., a Colorado CorporatnonSSOl E. Dry Creek Place,
Englewood, CO 80112, as Lessee. :

In addition to the terms found therein the pa.rtles hereto agree to the
following: ;

22. Lessor and Lessee to mutually agree on location of well site, access road,
pipelines or any above ground appurtenances. Such approval not to be
unreasonably withheld. ~.

23. In the event any activity carried on by Lessee pursuant to the lease disturbs, or
damages a fresh water source or well on the leased premises, Lessee shall, at
Its sole cost, use its best efforts to repair or correct any such damage.

24. Any fence, or portion thereof, which is removed for access to the leased
premises will be replaced by a fence of like quaht’y, or, for any permanent
access, a gate will be installed at a point of entry a}t a reasonable time.

25. The surface of the leased premises will be restorefcl, as nearly as possible to
the condition that existed prior to commencement of drilling operations.

26. The Lessee agrees to indemnify and hold harmless the Lessor from all claims,
damages, liabilities, causes of action or demand for personal injury or
property damage arising from Lessee's operation of the herein leased
premises. :

27. In the event of a contlict between the lease form%and the provisions found
therein, and the provisions of this Addendum, the provisions of this
addendum shall prevail and be binding on the parties hereto.
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APLE T kL

Operator: ‘4222%%
Well #/Name: -/

Reviewed By:_ /#2

-4

L

CHECK LIST FOR FILING A PERMIT

N,ew DrﬂQ W
"
/Vﬁv

V-2B
_ATW-2B signed off by inspector

pU oy

. V-2A ¢
o~ Surface Owner Waiver Cr E _ .
——Toal Owner/Lessee/Operator Waiver - &/m
WW-2A (1) including page and book and royalty percentage Qé &Mﬂ—
Ww-2B (1) (If there are sources to be tested — we need
names, addresses and location on topo listed as water testing)

A\’S (page | and 2)

%Z; /y Inspector Signature on WW-9 -
L~ Reclamation Plan
_ Mylar Plat

Topography Map of the proposed location

& fReceipts or aiidavit ol p
Bond Ry

A check for $450.00
Workers Comp/Employ. OK

Y

h Y

ice Wa | VR

Re-Work, Frac and Drill Deeper Permits

WW-2B
WW-2B signed off by inspector
WW-2A
Surface Owner Waiver
Coal Owner/Lessee/Operator Waiver
WW-2A (1) including book and page and royalty percentage.
WW-9 (page | and 2)
Inspector Signature on WW-9
Reclamation Plan

Mylar Plat
Topography Map of location for the well and pit

Certified Mail Receipts or affidavit of person service
Completion/Well Records of previous work

Bond
A check for $350.00 if no pit $250.00

Workers Comp/Employ. OK

———

——e

|



